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Economic Review 

Data sources:  Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Bank of St. Louis, Barclays Capital 

 

  
  

 

Executive Summary 1 



U.S. Capital Markets:  Equity 

Data sources:  Wilshire Compass, Wilshire Atlas 
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Non-U.S. Capital Markets 

Data sources:  Wilshire Compass, MSCI Barra 

 

  
  

 

Executive Summary 3 



U.S. Capital Markets:  Fixed Income 

Data sources:  Wilshire Compass, Barclays Capital, U.S. Treasury 

 

  
  

 

Executive Summary 4 



Real Assets 

Data sources:  Wilshire Compass, National Council of Real Estate Investment Fiduciaries 

Executive Summary 5 



Performance Overview 

• LACERS’ investment portfolio ended the quarter with a market value of $12.9 billion, a gain of 

$0.9 billion from the previous quarter.  The Fund’s net of fee return was 5.2% for the quarter 

and 14.9% for the one-year period.  

 

• The Total Fund underperformed its policy benchmark by 0.6% for the quarter and 

outperformed by 1.3% for the one-year period. 

 

• In a comparison to other public funds with market values greater than $10 billion in TUCS 

(Trust Universe Comparison Service) peer universe, LACERS ranked in the 42nd percentile 

for the quarter and in the 16th percentile for the one-year period. 

 

• All asset classes produced positive returns for the quarter. 

 

• All public markets (U.S. Equity, Non U.S. Equity, Fixed Income) outperformed their respective 

benchmarks for the quarter. 

 

• Private Equity1 and Private Real Estate underperformed their respective benchmarks for the 

quarter. 

 
Note: Due to the J-curve effect in early stages of a fund’s life, returns may lag prior to realization of proceeds in later years. 
1Name change from “Alternative Investments.” 
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Fund Overview 1 

Quarter Ending September 30, 2013

Target* Min. Max

U.S. Equity 24.0% 19.0% 29.0%

Non-U.S. Equity 29.0% 24.0% 34.0%

Fixed Income 19.0% 15.0% 22.0%

Credit Opportunities 5.0% 0.0% 10.0%

Private Equity** 12.0% n/a n/a

Private Real Estate 5.0% n/a n/a

Public Real Assets 5.0% 2.0% 8.0%

Cash 1.0% 0.0% 2.0%

* Revised 1st Qtr 2012: decrease U.S. Equity from 37% to 24%; increase Non-U.S. Equity from 20% to 29%; decrease Fixed Income from 26% to 19%; 

allocate 5% in Credit Opportunities; increase Private Equity from 9% to 12%; decrease Private Real Estate from 7% to 5%; allocate 5% in Public Real Assets. 

The implementation of the new Asset Allocation will be in stages over a period of 18 months.

**Name change from "Alternative Investments." 
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Fund Overview 2 

Quarter Ending September 30, 2013

Benchmark
Market Value       

($ Billion)

Market Value 

to Total Fund 

(%)

Target to 

Total Fund 

(%)

Difference 

from Target 

(%)

8.90$                 69.2% 65.0% 4.2%

U.S. Equity 4.91$                38.2% 24.0% 14.2%

Passive 3.18$               24.7% 17.5% 7.2%

Large Cap Core S&P 500 2.62                 20.4% 16.6% 3.8%

Large Cap Growth Russell 1000 Growth 0.13                 1.0% 1.0% 0.1%

Large Cap Value Russell 1000 Value 0.42                 3.3% 0.0% 3.3%

Active 1.74$               13.5% 6.5% 7.0%

All Cap Russell 3000 0.10                 0.8% 0.2% 0.5%

Large Cap Core S&P 500 -                  0.0% 0.0% 0.0%

Large Cap Growth Russell 1000 Growth -                  0.0% 0.0% 0.0%

Large Cap Value Russell 1000 Value 0.53                 4.1% 1.0% 3.1%

Mid Cap Core Russell Mid Cap 0.07                 0.5% 1.2% -0.7%

Small Cap Core Russell 2000 0.33                 2.6% 1.2% 1.4%

Small Cap Growth Russell 2000 Growth 0.37                 2.9% 1.4% 1.5%

Small Cap Value Russell 2000 Value 0.34                 2.6% 1.4% 1.2%

Non-U.S. Equity 2.79$                21.7% 29.0% -7.3%

Passive 1.30$               10.1% 10.2% 0.0%

World ex-U.S. MSCI World ex-U.S. 1.30                 10.1% 10.2% 0.0%

Active 1.49$               11.6% 18.8% -7.2%

European MSCI Europe/10% Abs. 0.54                 4.2% 0.0% 4.2%

Asia/Pacific Basin MSCI Asia/Pacific 0.49                 3.8% 0.0% 3.8%

Developed Core MSCI EAFE/World ex-U.S. 0.16                 1.3% 2.9% -1.6%

Developed Growth MSCI EAFE/World ex-U.S. Growth -                  0.0% 2.9% -2.9%

Developed Value MSCI EAFE/World ex-U.S. Value -                  0.0% 2.9% -2.9%

Emerging Markets Core MSCI Emerging Markets 0.11                 0.8% 2.6% -1.8%

Emerging Markets Growth MSCI Emerging Market Growth -                  0.0% 2.3% -2.3%

Emerging Markets Value MSCI Emerging Market Value 0.19                 1.4% 2.3% -0.9%

Small Cap Core MSCI EAFE Small Cap -                  0.0% 2.9% -2.9%

Private Equity 1 Vintage Year 1.19$                9.3% 12.0% -2.7%
1 Name change from "Alternative Investments."

Detail Actual vs Target Allocation 

Asset Class / Style

Equity



Fund Overview 3 

Quarter Ending September 30, 2013

Benchmark
Market Value       

($ Billion)

Market Value 

to Total Fund 

(%)

Target to 

Total Fund 

(%)

Difference 

from Target 

(%)

2.83$                 22.0% 24.0% -2.0%

Core 2.73$                21.2% 19.0% 2.2%

Passive Barclays Capital (BC) Aggregate -$                0.0% 6.7% -6.7%

Active 2.73$               21.2% 12.3% 9.0%

Core Barclays Capital (BC) Aggregate 2.49                 19.4% 10.4% 9.0%

Core Plus Barclays Capital (BC) Universal -                  0.0% 0.0% 0.0%

Intermediate Core BC U.S. Govt/Credit Intermediate 0.24                 1.9% 1.9% 0.0%

Credit Opportunities 0.10$                0.8% 5.0% -4.2%

U.S. High Yield BC U.S. High Yield 2% Capped 0.10                 0.8% 2.8% -2.0%

Emerging Market Debt JP Morgan - EMBI Global Diversified -                  0.0% 1.8% -1.8%

Opportunistic Credit TBD -                  0.0% 0.4% -0.4%

0.68$                 5.3% 10.0% -4.7%

Public Real Assets -$                  0.0% 5.0% -5.0%

TIPS BC U.S. TIPS -                  0.0% 3.0% -3.0%

REITS Wilshire REIT -                  0.0% 0.5% -0.5%

Commodities S&P-GSCI Total Index -                  0.0% 1.0% -1.0%

Multi Asset Real Assets CPI + 5% -                  0.0% 0.5% -0.5%

Private Real Estate 0.68$                5.3% 5.0% 0.3%

0.46$                 3.5% 1.0% 2.5%

12.87$              100.0% 100.0% 0.0%

Real Assets

Cash

TOTAL PORTFOLIO

Detail Actual vs Target Allocation

Asset Class / Style

Fixed Income
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Fund Performance 1 

Quarter Ending September 30, 2013

Market Value 

($million)

% to Total 

Fund

Current 

Quarter

One              

Year

Three          

Years

Five          

Years

Ten          

Years

Fifteen          

Years1

Since 

Inception1,2

5 Year 

Tracking 

Error

LACERS Master Trust 12,870$    100.0% 5.2 14.9 11.0 8.1 7.7 7.4 8.4 2.5

Policy Benchmark 5.8 13.6 11.1 8.5 7.7 6.8 8.4

Excess Return -0.6 1.3 -0.1 -0.4 0.0 0.6 0.0

U.S. Equity 4,914$      38.2% 6.5 23.2 16.6 10.6 8.0 7.1 10.1 1.3

Russell 3000 6.3 21.6 16.8 10.6 8.1 5.6 8.7

Excess Return 0.2 1.6 -0.2 0.0 -0.1 1.5 1.4

Non-U.S. Equity 2,794$      21.7% 10.5 20.2 6.8 7.2 8.9 7.5 5.3 1.5

MSCI ACWI ex U.S.* 10.1 16.5 5.9 6.3 8.8 6.2 5.3

Excess Return 0.4 3.7 0.9 0.9 0.1 1.3 0.0

Core Fixed Income 2,731$      21.2% 0.8 -0.7 -- -- -- -- 2.1 --

BC U.S. Agg.* 0.6 -1.2 -- -- -- -- 0.6

Excess Return 0.2 0.5 -- -- -- -- 1.5

Credit Opportunities 100$         0.8% 2.3 -- -- -- -- -- 2.3 --

BC US Corp HY 2% Cap 2.3 -- -- -- -- -- 2.3

Excess Return 0.0 -- -- -- -- -- 0.0

Private Real Estate ** 682$         5.3% 1.9 11.0 10.9 -6.6 3.5 5.0 6.0 10.5

NCREIF Property Lagged + 100bps * 3.1 11.8 13.6 3.0 8.7 9.1 9.5

Excess Return -1.2 -0.8 -2.7 -9.6 -5.2 -4.1 -3.5

Private Equity3** 1,192$      9.3% 3.0 15.2 14.7 7.9 13.5 11.1 10.0 19.4

Russell 3000 + 300bps * A 7.1 25.2 20.7 14.5 12.2 10.1 12.3

Excess Return -4.1 -10.0 -6.0 -6.6 1.3 1.0 -2.3

Cash 456$         3.5%

1
Indicates gross returns.

2
For this report, the performance inception date of the LACERS Master Trust is 10/31/94.

3
Name change from "Alternative Investments" for performance book only.

* Both the MS ACWI ex US and Barclays US Agg indices are historically blended with other indices.

** Due to the J-Curve effect in early stages of a fund's life, returns may lag prior to realization of proceeds in later years.
A

Includes Russell 3000 + 400 bps up to 6/30/12 and Changed to Russell 3000 + 300 bps after 6/30/2012.

LACERS Total Fund
(Returns are Net of Fees)



Fund Performance 2 

Note: Courtland could not provide cash flow weighted benchmark, so only time weighted return (TWR) is reported. 
1Returns as of 6/30/2013.  

Private Investments 

Performance by IRR and Multiples1 

 Quarter Ending September 30, 2013 

 
  

 

Private Equity 10-Year IRR

10-Year Equity 

Multiple

Since Inception 

IRR

Since Inception 

Equity Multiple

Aggregate Portfolio 14.4% N/A 10.9% 1.43x

Core Portfolio 15.5% N/A 11.4% 1.47x

Specialized Portfolio N/A N/A 2.2% 1.08x

Russell 3000 + 300 bps 11.0% N/A 9.1% N/A

Real Estate

10-Year 

Return

Since Inception 

Return

Since Inception 

Equity Multiple

Total Portfolio (TWR) 3.3% 5.3% N/A

NCREIF + 100 bps (TWR) 9.6% 8.4% N/A

Total Portfolio IRR N/A 3.40% 1.12x



Total Fund – Contribution to 5-Year Total & Active Risk 

• Public equities comprises 94% of total risk despite actual weighting of 60%. Non-U.S. Equity contributed 
over 60% of active risk due to strong outperformance in most recent 5-year period.  

• Private markets (Real Estate and Private Equities) comprises 31% of active risk as it is difficult to 
separate active from ‘beta’ exposures in those asset classes. 

• Real Estate has provided modest total risk reduction. 

Fund Performance 3 

*Name change from “Alternative Investments.” 

 Quarter Ending September 30, 2013 

 
  

 



Fund Performance 4 



Return to Risk Ratio Comparison 

• Return to risk ratio comparison puts funds with different asset allocation objectives on even footing. 

• LACERS currently ranks in the 24th percentile versus peers on return/risk ratio basis. 

Fund Performance 5 

 Quarter Ending September 30, 2013 
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U.S. Equity Managers 1 

Quarter Ending September 30, 2013

Inception 

Date

Market Value 

($million)

% to Total 

U.S. Equity

Current 

Quarter

One              

Year

Three          

Years

Five          

Years

Ten          

Years

Since 

Inception1

5 Year 

Tracking 

Error

U.S. Equity Oct-94 4,914$      100.0% 6.5 23.2 16.6 10.6 8.0 10.1 1.3

Russell 3000 6.3 21.6 16.8 10.6 8.1 8.7

Excess Return 0.2 1.6 -0.2 0.0 -0.1 1.4

Aronson, Johnson & Ortiz Oct-01 528$          10.7% 6.3 25.3 18.3 10.3 8.9 8.4 3.2

Russell 1000 Value 3.9 22.3 16.2 8.9 8.0 7.0

Excess Return 2.4 3.0 2.1 1.4 0.9 1.4

Blackrock Russell 1000 Value (Passive) Dec-98 423$          8.6% 3.9 22.2 16.2 9.0 8.1 5.7 0.1

Russell 1000 Value 3.9 22.3 16.2 8.9 8.0 5.7

Excess Return 0.0 -0.1 0.0 0.1 0.1 0.0

Thomson Horstmann Oct-95 290$          5.9% 10.8 31.9 17.0 11.7 9.3 11.1 5.8

Russell 2000 10.2 30.1 18.3 11.2 9.6 8.9

Excess Return 0.6 1.8 -1.3 0.5 -0.3 2.2

Franklin Advisers Sep-94 198$          4.0% 13.6 45.5 23.4 16.5 10.3 10.0 4.9

Russell 2000 Growth 12.8 33.1 20.0 13.2 9.9 7.5

Excess Return 0.8 12.4 3.4 3.3 0.4 2.5

Sit Investments Jan-01 174$          3.5% 14.0 27.7 17.5 13.0 10.1 5.2 5.5

Russell 2000 Growth 12.8 33.1 20.0 13.2 9.9 5.5

Excess Return 1.2 -5.4 -2.5 -0.2 0.2 -0.3
1

Indicates gross returns.

U.S. Equity Managers
(Returns are Net of Fees)



U.S. Equity Managers 2 

Quarter Ending September 30, 2013

Inception 

Date

Market Value 

($million)

% to Total 

U.S. Equity

Current 

Quarter

One              

Year

Three          

Years

Five          

Years

Ten          

Years

Since 

Inception1

5 Year 

Tracking 

Error

Donald Smith & Co. Feb-06 115$          2.3% 5.0 24.2 12.3 12.5 -- 6.9 8.0

Russell 2000 Value 7.6 27.0 16.6 9.1 -- 5.6

Excess Return -2.6 -2.8 -4.3 3.4 -- 1.3

PanAgora Asset Management Feb-06 222$          4.5% 10.4 34.8 21.8 13.3 -- 5.9 2.7

Russell 2000 Value 7.6 27.0 16.6 9.1 -- 5.6

Excess Return 2.8 7.8 5.2 4.2 -- 0.3

New Mountain Cap Group Mar-08 68$            1.4% 2.0 14.9 7.8 9.2 -- 5.7 12.8

Russell Midcap Blend 7.7 27.9 16.0 9.9 -- 5.8

Excess Return -5.7 -13.0 -8.2 -0.7 -- -0.1

Rhumbline Advisors (Passive) Mar-93 860$          17.5% 5.2 19.4 16.3 10.2 7.7 9.0 0.3

S&P 500 5.2 19.3 16.3 10.0 7.6 8.8

Excess Return 0.0 0.1 0.0 0.2 0.1 0.2

Blackrock S&P 500 Jun-13 1,763$       35.9% 5.2 -- -- -- -- 5.2 --

S&P 500 5.2 -- -- -- -- 5.2

Excess Return 0.0 -- -- -- -- 0.0

Rhumbline Advisors (Passive) Jun-13 131$          2.7% 8.1 -- -- -- -- 8.2 --

Russell 1000 Growth 8.1 -- -- -- -- 7.7

0.0 -- -- -- -- 0.5

Manager-of-Manager Programs 3.0%

Attucks Nov-05 42$            0.9% 10.2 32.5 18.9 10.9 -- 7.7 3.1

Russell 2000 10.2 30.1 18.3 11.2 -- 7.5

Excess Return 0.0 2.4 0.6 -0.3 -- 0.2

Capital Prospects Dec-05 38$            0.8% 7.4 24.0 15.9 9.9 -- 6.3 2.3

Russell 3000 6.3 21.6 16.8 10.6 -- 6.5

Excess Return 1.1 2.4 -0.9 -0.7 -- -0.2

Progress Investment Oct-06 62$            1.3% 7.9 22.0 14.7 8.5 -- 4.5 2.4

Russell 3000 6.3 21.6 16.8 10.6 -- 5.6

Excess Return 1.6 0.4 -2.1 -2.1 -- -1.1
1

Indicates gross returns.

U.S. Equity Managers
(Returns are Net of Fees)



• Active returns are returns earned over/under benchmark return. 

• For the past five years, LACERS’ information ratio showed mixed results, but it is trending 
upward. 

5-Year Rolling Risk-Adjusted Active Returns 

U.S. Equity Managers 3 

Risk-adjusted active returns are referred to as “Information Ratio”.  Information Ratio  =  Excess return (alpha) / Excess risk (tracking error). 

 Quarter Ending September 30, 2013 

 
  

 



• LACERS U.S. Equity Portfolio exhibits smaller cap bias versus Russell 3000 benchmark. 

• As small cap stocks currently outperforming large cap stocks, this bias is source of 
outperformance versus benchmark. 

U.S. Equity Managers 4 

 Quarter Ending September 30, 2013 

 
  

 



U.S. Equity Managers 5 

Quarter Ending September 30, 2013

Since 

Inception

I U I U I U I U I

 Aronson, Johnson & Ortiz Oct-01 Large Cap Value          Performance satisfactory.

 Thomson Horstmann Oct-95 Small Cap          "On Watch" since Aug. 2013 - performance.

 Franklin Advisers Sep-94 Small Cap Growth          Performance satisfactory.

 Sit Investments Jan-01 Small Cap Growth          "On Watch" since Aug. 2013 - performance.

 Donald Smith Mar-06 Small Cap Value          Performance poor. Monitoring manager.

 Panagora Mar-06 Small Cap Value          Performance satisfactory.

 New Mountain Cap Grp Mar-08 Corp Gov  n/a  n/a  n/a  n/a  "On Watch" since Aug. 2013 - performance.

 Attucks Nov-05 Fund of Funds  n/a  n/a  n/a  n/a  "On Watch" since Jun. 2011 - performance. 

 Capital Prospects Dec-05 Fund of Funds  n/a  n/a  n/a  n/a  "On Watch" since Jun. 2011 - performance. 

 Progress Sep-06 Fund of Funds  n/a  n/a  n/a  n/a  "On Watch" since Oct. 2009 - performance. 

 BlackRock  R1000 Value (Passive) Dec-98 R1000 Value Index =         Performance satisfactory.

 Rhumbline Advisors (Passive) Mar-93 S&P 500 Index =         Performance satisfactory.

 BlackRock S&P 500 (Passive) Jun-13 S&P 500 Index =  n/a n/a n/a n/a n/a n/a  Limited track record. 

 Rhumbline Advisors (Passive) Jun-13 R1000 Growth Index   n/a n/a n/a n/a n/a n/a  Limited track record. 

1Current Quarter, 1-Yr, 3-Yrs, and 5-Yrs returns are net of fees. Since Inception returns are gross of fee. LEGEND
2Managers are placed on the Watch List for concerns with organization, process, and performance.  Managers are normally on the Watch List    outperformed index               I    index

for 6 months though can be longer if manager issues still remain but not severe enough to warrant contract termination recommendation.    underperformed  index          U  universe median

=   equal to index

U.S. Managers

MANAGER REPORT CARD1

Mandate

Current     

Quarter
One Year

Three 

Years
Five Years

Comments2Inception 

Date



U.S. Equity Managers 6 



U.S. Equity Managers 7 



U.S. Equity Managers 8 



U.S. Equity Managers 9 



U.S. Equity Managers 10 



U.S. Equity Managers 11 
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Non-U.S. Equity Managers 1 

Quarter Ending September 30, 2013

Inception 

Date

Market Value 

($million)

% to Total 

Non-U.S. 

Equity

Current 

Quarter

One              

Year

Three          

Years

Five          

Years

Ten          

Years

Since 

Inception1

5 Year 

Tracking 

Error

Non-U.S. Equity Oct-94 2,794$      100.0% 10.5 20.2 6.8 7.2 8.9 5.3 1.5

MSCI ACWI ex U.S.* 10.1 16.5 5.9 6.3 8.8 5.7

Excess Return 0.4 3.7 0.9 0.9 0.1 -0.4

Emerging Markets Jun-12 295$         10.6% 6.7 0.0 -- -- -- 6.9 --

MSCI Emerging Markets ND 5.8 1.0 -- -- -- 7.0

Excess Return 0.9 -1.0 -- -- -- -0.1

Batterymarch Sep-08 109$          3.9% 5.0 1.3 -3.4 5.3 -- 6.8 3.5

MSCI Emerging Markets ND 5.8 1.0 -0.3 7.2 -- 7.5

Excess Return -0.8 0.3 -3.1 -1.9 -- -0.7

Boston Company Jan-03 186$          6.7% 7.8 -0.8 -3.5 6.1 -- 14.7 3.8

MSCI Emerging Markets ND 5.8 1.0 -0.3 7.2 -- 15.0

Excess Return 2.0 -1.8 -3.2 -1.1 -- -0.3

Developed ex-U.S. Jun-12 2,499$      89.4% 10.9 23.2 -- -- -- 25.5 --

MSCI EAFE ND 11.6 23.8 -- -- -- 25.1

Excess Return -0.7 -0.6 -- -- -- 0.4

Capital Guardian May-96 545$          19.5% 13.9 29.7 11.6 8.3 8.9 9.5 2.9

MSCI Europe 13.6 24.2 8.7 6.0 8.5 7.1

Excess Return 0.3 5.5 2.9 2.3 0.4 2.4

Daiwa Dec-95 231$          8.3% 8.6 22.5 6.5 6.8 7.6 4.6 2.4

MSCI Pacific* 8.0 23.3 8.3 7.3 7.1 1.5

Excess Return 0.6 -0.8 -1.8 -0.5 0.5 3.1

Franklin Templeton Nov-91 256$          9.1% 3.1 11.7 9.1 11.7 11.5 8.1 5.9

MS AC Asia Pacific* 7.0 15.9 5.9 8.0 8.1 3.6

Excess Return -3.9 -4.2 3.2 3.7 3.4 4.5
1

Indicates gross returns.
* The MS ACWI ex U.S., MSCI Pacific, and MSCI AC Asia Pacific indices are historically blended with other indices.

Non-U.S. Equity Managers
(Returns are Net of Fees)



Non-U.S. Equity Managers 2 

Quarter Ending September 30, 2013

Inception 

Date

Market Value 

($million)

% to Total 

Non-U.S. 

Equity

Current 

Quarter

One              

Year

Three          

Years

Five          

Years

Ten          

Years

Since 

Inception1

5 Year 

Tracking 

Error

State Street Equity (Passive) Aug-93 1,305$       46.7% 11.8 22.3 8.5 7.0 8.6 6.1 0.2

MSCI World ex U.S. 11.7 21.8 8.1 6.7 8.3 5.4

Excess Return 0.1 0.5 0.4 0.3 0.3 0.7

TT International May-01 163$          5.8% 11.3 30.9 8.5 5.8 7.6 5.3 4.2

MSCI World ex U.S. 11.3 21.4 7.9 6.1 8.1 5.4

Excess Return 0.0 9.5 0.6 -0.3 -0.5 -0.1

1
Indicates gross returns.

Non-U.S. Equity Managers
(Returns are Net of Fees)



• As LACERS implements the new asset allocation, the geographic weightings of the Non-U.S. Equity 
Composite will become closer to the benchmark. 

Non-U.S. Equity Managers 3 

Country Allocation 

Benchmark – MSCI ACWI x U.S. Index Non U.S. Equity Composite 

 Quarter Ending September 30, 2013 

 
  

 



5-Year Rolling Risk-Adjusted Active Returns 

• Active returns are returns earned over/under benchmark return. 

• Non-U.S. Equity’s rolling information ratio has been mostly increasing for past 3 years.  

 Risk-adjusted active returns are referred to as “Information Ratio”.  Information Ratio  =  Excess return (alpha) / Excess risk (tracking error). 

Non-U.S. Equity Managers 4 

 Quarter Ending September 30, 2013 

 
  

 



• LACERS Non-U.S. Equity Portfolio has exhibited modest small cap bias compared to MSCI 
ACWI x U.S. index. 

Non-U.S. Equity Managers 5 

 Quarter Ending September 30, 2013 

 
  

 



Non-U.S. Equity Managers 6 

Quarter Ending September 30, 2013

Since 

Inception

I U I U I U I U I

 Batterymarch Aug-08 Emerging Markets         
"On Watch" since Nov. 2013 - performance lagging. 

Monitoring manager.

 Boston Company Jan-03 Emerging Markets         
"On Watch" since Feb. 2012 - performance lagging. 

Monitoring manager.

 Capital Guardian May-96 Europe          Performance satisfactory.

 Daiwa Dec-95 Asia Pacific         
"On Watch" since Oct. 2011 - organization. 

Performance mixed. Monitoring manager. 

 Franklin Templeton Nov-91 Asia Pacific          Performance satisfactory.

 TT International May-01 Non US Developed         
"On Watch" since Jan. 2009 - performance improving. 

Monitoring manager.

 State Street Aug-93 Non US Developed          Performance satisfactory.

 Knight Vinke Apr-06 Corp Gov - Europe n/a n/a n/a n/a n/a n/a n/a n/a n/a In redemption process.

1Current Quarter, 1-Yr, 3-Yrs, and 5-Yrs returns are net of fees. Since Inception returns are gross of fee. LEGEND
2Managers are placed on the Watch List for concerns with organization, process, and performance.  Managers are normally on the Watch List    outperformed index               I    index

for 6 months though can be longer if manager issues still remain but not severe enough to warrant contract termination recommendation.    underperformed  index          U  universe median

=   equal to index

Current     

Quarter
One Year

Three 

Years
Five Years

MANAGER REPORT CARD1

Mandate Comments2Inception 

Date
Non-U.S. Managers



Non-U.S. Equity Managers 7 



Non-U.S. Equity Managers 8 



Non-U.S. Equity Managers 9 



Non-U.S. Equity Managers 10 



Non-U.S. Equity Managers 11 



Non-U.S. Equity Managers 12 



 



Fixed Income Managers 1 

Quarter Ending September 30, 2013

Inception 

Date

Market Value 

($million)

% to Total 

Fixed 

Income

Current 

Quarter

One              

Year

Three          

Years

Five          

Years

Ten          

Years

Since 

Inception1

5 Year 

Tracking 

Error

Core Fixed Income Jun-12 2,731$      100.0% 0.8 -0.7 -- -- -- 2.1 --

BC U.S. Agg* 0.6 -1.2 -- -- -- 0.6

Excess Return 0.2 0.5 -- -- -- 1.5

Loomis Sayles Jun-80 1,100$       40.3% 0.6 -0.8 3.9 8.8 5.9 9.8 3.3

BC U.S. Agg* 0.6 -1.2 3.3 5.9 4.9 8.3

Excess Return 0.0 0.4 0.6 2.9 1.0 1.5

Neuberger Berman Nov-90 1,124$       41.2% 0.9 -0.7 4.5 9.0 6.2 7.5 3.3

BC U.S. Agg* 0.6 -1.2 3.3 5.9 4.9 6.7

Excess Return 0.3 0.5 1.2 3.1 1.3 0.8

Baird Advisors Mar-05 239$          8.7% 0.8 0.8 3.7 6.3 -- 5.3 1.3

BC U.S. Agg Govt/Credit Intermed 0.6 -0.5 2.4 5.0 -- 4.6

Excess Return 0.2 1.3 1.3 1.3 -- 0.7

LM Capital Group Mar-05 268$          9.8% 1.0 -1.4 3.1 6.8 -- 5.4 2.6

BC U.S. Agg* 0.6 -1.2 2.8 5.2 -- 4.7

Excess Return 0.4 -0.2 0.3 1.6 -- 0.7

Credit Opportunities Jun-13 100$         100.0% 2.3 -- -- -- -- 2.3 --

BC US Corp HY 2% Cap 2.3 -- -- -- -- 2.3

Excess Return 0.0 -- -- -- -- 0.0

Aegon USA Jun-13 50$            49.9% 1.9 -- -- -- -- 2.0 --

BC US Corp HY 2% Cap 2.3 -- -- -- -- 2.3

Excess Return -0.4 -- -- -- -- -0.3

Franklin Advisors Jun-13 50$            50.1% 2.6 -- -- -- -- 2.7 --

BC US Corp HY 2% Cap 2.3 -- -- -- -- 2.3

Excess Return 0.3 -- -- -- -- 0.4

1
Indicates gross returns.

* The BC U.S. Universal index has historical data blended with other indices.

Fixed Income Managers
(Returns are Net of Fees)



• Active returns are returns earned over/under benchmark return. 

• Despite dip in 2008, fixed income composite has provided mostly positive risk-adjusted active 
returns since inception. 

5-Year Rolling Risk-Adjusted Active Returns 

Risk-adjusted active returns are referred to as “Information Ratio”.  Information Ratio  =  Excess return (alpha) / Excess risk (tracking error). 

Fixed Income Managers 2 

 Quarter Ending September 30, 2013 

 
  

 



• LACERS Fixed Income portfolio has slightly lower duration than benchmark. 

• Portfolio is modestly lower quality versus benchmark. 

Fixed Income Managers 3 

 Quarter Ending September 30, 2013 

 
  

 



Fixed Income Managers 4 

Quarter Ending September 30, 2013

Since 

Inception

I U I U I U I U I

 Neuberger Berman Nov-90 Core - Plus          Performance satisfactory.

 Loomis Sayles Jun-80 Core - Plus          Performance satisfactory.

 Baird Advisors Mar-05 Intermediate          Performance satisfactory.

 LM Capital Group Feb-05 Core - Plus          Performance satisfactory.

 Aegon USA Jun-13 High Yield Bonds   n/a n/a n/a n/a n/a n/a  Limited track record.

 Franklin Advisers Jun-13 High Yield Bonds   n/a n/a n/a n/a n/a n/a  Limited track record.

1Current Quarter, 1-Yr, 3-Yrs, and 5-Yrs returns are net of fees. Since Inception returns are gross of fee. LEGEND
2Managers are placed on the Watch List for concerns with organization, process, and performance. Managers are normally on the Watch List    outperformed index               I    index

for 6 months though can be longer if manager issues still remain but not severe enough to warrant contract termination recommendation.    underperformed  index         U  universe median

=   equal to index

Credit Opportunities

Mandate

Current     

Quarter
One Year

MANAGER REPORT CARD1

Three 

Years

Five 

Years Comments2Inception 

Date
Core Fixed Income
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